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Commonwealth of Pennsylvania
Governor's Office

16-02
Number
Subject: Date:
2016-17 Budget Hearing Materials January 19, 2016
By Dlrectlon of: Expiration Date:
177
R ndy C. Albrlght Secretary,‘0f/the Budget January 19, 2017

Contact Agency:
Governor’s Budget Office, Bureau of Budget Administration, Telephone 717.787.2542

Agencies must provide budget hearing materials to the House
and Senate Appropriations Committees prior to budget
hearings. All materials must reflect the decisions contained in
the Governor's 2016-17 Executive Budget.

Attached is a reproduction of a request received from the Senate and House
Appropriations Committees. Unless otherwise indicated in the attachment, all
requested materials must be compiled and submitted directly to each committee no
later than 10 days before an agency's scheduled hearing. Agencies should review
the attached letter carefully and note the following:

1. The emphasis on and the request for information regarding agency program
goals/objectives, measures, performance, and effectiveness.

2. The formats requested by the committees for operating and program
appropriations are attached to the letter.

3. A total of 48 copies of the hearing material are required by the House of
Representatives. The Senate requires 42 copies. Listings of contracts/grants
may be submitted as separate documents and only six copies need to be
submitted to each of the committees.

4. Agencies not scheduled for a hearing before the appropriations committees
must submit the required information to the committees by March 8, 2016.
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5. In addition to the paper copies due prior to the hearings; provide by
March 8, 2016, a list of contracts and grants in excess of $5,000 in Excel
format that allows the user to search and sort by categories and groupings.

6. The requirement to identify the amount of prior-year appropriations waived
pursuant to Act 146 of 1980 and Management Directive 310.3, Encumbering
and Lapsing of Appropriations, and the intended use of these funds (see Item

3(c)).

7. The requirement to provide an aggregate calculation of benefit costs as a
percentage of salary costs for the actual, available and budget years (see
item 3(i)).

In response to Item 8 in the letter requesting templates for budget information, the
Governor's Budget Office will provide information to agencies for their review.

Also, agencies have been asked to provide the status of pending litigation.
This information will be provided to the committees by the Office of General
Counsel and the Office of the Budget. Agencies should not include this
information with the budget hearing materials.

As indicated, Request for Approval of Federal Funds (RAFF) forms are to be packaged
separately and submitted with the hearing materials. Dollar amounts for 2016-17
should agree with the amounts printed in the Governor's Budget. If revisions to the
Governor's Budget estimate for a federal appropriation are necessary, agencies must
notify the Governor’s Budget Office. ldentify the appropriation title, the Governor's
Budget estimate, the revised estimate, and the reason for the change in a
memorandum to the Governor’'s Budget Office accompanying the Budget Office's
copies of the RAFFs. All copies of the RAFFs must be clear and legible. Incomplete
forms and illegible copies may be returned to the agency or not processed.

One additional copy of all hearing materials, plus one set of the RAFF forms, are to
be submitted to the Governor’s Budget Office three days prior to submission to the
committees. Supplemental material requested by any of the committee chairmen is
to be submitted to all four chairmen and the Governor's Budget Office. The
committees have asked that all supplemental information requested during the
agency hearings be supplied no later than five workdays following the day of the
agency hearing.

Agencies will be notified by the committees of their individual hearing date, time,
and location. Preparation of the historical data should begin immediately, along with
any other data that can be assembled at this time. However, before completing the
briefing package, each agency should thoroughly familiarize itself with the proposed
amounts, policies and initiatives in the Governor's 2016-17 Executive Budget.

Incomplete information makes timely and thorough analysis difficult; therefore,
incomplete or improper submissions may be returned for resubmission. Please give
this request for material top priority and the appropriations committees your utmost
cooperation.
Attachment:

Letter — House and Senate Appropriations Committees and Attachments
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January 12, 2016

Honorable Randy Albright
Secretary of the Budget
238 Main Capitol Building
Harrisburg, PA 17120

Dear Secretary Albright:

We will approach the upcoming budget with the intent of targeting spending to programs producing demonstrated
results. We will carefully examine programs to determine where need or performance and results do not warrant the
continued expenditure of state funds. As part of that effort, we request that agencies provide detailed program performance
information and data in their budget presentations. Such information should be based on materials already developed by
agencies in preparing their budget requests or budget justifications.

We understand that each cabinet officer or official asked to appear before the Appropriations Committees is subject
to many demands on their time. We ask you to understand that the same is true for the members of the House and Senate
Appropriations Committees and to make every effort to ensure that your cabinet members are available to testify on the date
and time designated in the House and Senate appropriations hearing schedules. Deviation from the established schedule
has a ripple effect which makes the coordination of hearing times extremely difficult.

Below is a detailed list of the information that must be submitted in both paper and electronic form ten days prior
to the budget hearing for each agency. All hearing material should also be available in electronic format and accessible on
the Budget Office FTP server. Those agencies that are not scheduled for a hearing should submit the information no later
than March 8, 2016. Forty-eight (48) copies should be prepared for the House Appropriations Committee and forty-two
(42) copies for the Senate Appropriations Committee. Listings of contracts should be submitted in both electronic and paper
form as separate documents and only six (6) copies need to be submitted to each of the committees. Each agency head must
also submit an electronic copy of the agency’s budget request to each committee.

(1) Table of Contents: All hearing materials should have a table of contents, which refers to numbered pages in the
document.

(2) Mission Statement: Each agency should articulate its fundamental mission and identify the operational priorities
reflected in its budget request. The mission statement should communicate the agency’s mission; outline the
agency’s goals and objectives; and briefly describe the agency’s strategies and methods for achieving such goals
and objectives.
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(3) Appropriations: The description of each program should include how the request was computed, what

goals/objectives are to be achieved with the funds, and quantifiable information on which program performance
can be gauged. Please include all of the statutory authority that established the program and authorizes the
expenditure of funds. New programs or expanded programs should be explained in detail, identifying the objective,
the cost implications, personnel requirements and how the impact of the program will be measured and evaluated.
Each Agency should:

(a) Provide a detailed explanation of all assumptions used in the development of the appropriations request
including assumptions related to complement, operating, fixed asset and grant and subsidy
expenditures.

(b) Identify any FY 2014-15 obligations (including dollar amounts) rolled forward to FY 2015-16; and any
FY 2015-16 obligations (including dollar amounts) proposed to be rolled forward to FY 2016-17.

(c) Identify the amount of any prior-year appropriations waived pursuant to Act 146 of 1980 and
Management Directive 310.3 and the intended use of those funds.

(d) Identify any appropriations for which a FY 2015-16 supplemental appropriation is needed. Please
provide a dollar amount and date when the current appropriation will be exhausted.

(e) If funds have been placed in budgetary reserve for FY 2015-16, please indicate if these funds have been
restored in FY 2016-17 and provide an explanation/justification for the restoration.

(f) Identify cost savings, including GO TIME initiatives, which are part of the budget request and provide
a description of the impact of the proposed program funding changes.

(g) Provide special fund financial statements and budgetary detail for each special fund which requires an
appropriation or executive authorization in both hard copy and electronic format. Statements provided
in electronic format should be in Excel with formulas where calculations occur. Budgetary detail
should be provided for the actual, available, budget and budget planning years. As an example of how
this information should be presented, we have attached a financial statement and budget detail for the
PACE fund.

(h) Agencies should also provide the status of pending litigation related to programs they administer and
include the potential to impact the Commonwealth’s fiscal position along with a brief description of
each case.

(i) For each appropriation with complement, provide an aggregate calculation of benefit costs as a
percentage of salary costs for the actual, available and budget years.

The format for the agencies to describe each appropriation is attached to this letter. As an
example of how agencies should present their appropriations requests, we have enclosed several pages
from the Department of Public Welfare’s FY 2013-14 budget book. Agencies that do not follow the
requested format will have their information returned, and agency funding needs will not be
considered until information is presented in the requested manner.
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Federal Augmentations: The Request for Approval of Federal Funds Form (RAFF) should be filled out for each
augmentation that is requested for the FY 2016-17 budget. One copy of each form is to be provided to each
executive director. The forms should be packaged by agency and should be submitted with the rest of an agency’s
presentation. As in the past, it is our intention to use this form throughout the year for all requested additions,
deletions, or changes to the Federal Augmentations Appropriations Act.

(5) Restricted Receipt Accounts: Provide a list of all restricted receipt accounts which will be necessary in the State

(6)

(M

@®)

Treasury. Also provide justification for each restricted receipt account including a RAFF form for federal restricted
receipt accounts.

Federal Block Grants: Each agency should provide a spending plan of how they would like block grant money
appropriated and of each programmatic area (including administration) within those appropriations. These spending
plans should be provided in comparable format for state fiscal years 2014-15, 2015-16 and 2016-17. In addition,
for fiscal year 2016-17 each agency should provide detail on the qualifying activities that may be funded with
federal block grants and justify the activities it is proposing to fund with the federal block grants. Each agency
should also describe the types of organizations, public or private, eligible to provide block grant services.

Contracts/Grants: Provide a list of contracts in excess of $5,000 that includes the dollar value, the appropriation
that funds it, the name, general location, and in the event that a trade or corporate name is used, list the trade or
corporate name and principals. Provide the purpose of each contract including contracts for the provision of
consulting services. In addition, please provide a separate list of interagency agreements. The list of
contracts/grants should be for the entire 2014-15 fiscal year, the 2015-16 fiscal year to date, anticipated contracts
for the remaining portion of the 2015-16 fiscal year, and where possible a list of anticipated contracts for fiscal year
2016-17. Additionally by March 8th, provide contract and grant lists in electronic form in Excel format, available
via the Budget Office’s FTP server. The user should be able to search and sort by categories and groupings. An
illustrated example is attached.

Templates: In addition to the written material being requested from each agency, please provide one copy of the
appropriation summary, complement summary, major object summary, special fund financial statements, and
special fund appropriation budgets. Please provide this information in detailed computer files in Excel format for
each appropriation or special fund and submit via the Budget Office’s FTP server. All Excel files should contain
formulas rather than values in cells where calculations occur. Please provide a detailed explanation of all
assumptions used in the development of the appropriation request including assumptions related to complement,
operating, fixed asset and grant and subsidy expenditures.

All templates submitted via the FTP server must be in Excel format and must reflect and support the
expenditure levels contained in the Governor’s Budget submitted to the General Assembly on February 9, 2016. In
addition, templates must permit the Appropriations Committees to update the data contained therein to reflect
subsequent changes in complement, payroll, benefit rates and factors, retirement rates, etc. All data should be
accessible on the FTP server no later than March 8, 2016.

Incomplete information makes timely and thorough analysis of the budget difficult. Please impress upon
the various Agency Heads the necessity of complying with the format outlined and advise them that incomplete or
improper submissions will be returned for resubmission.
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Additional items of information may be requested under separate letter from either the Majority or Minority
Chairman of the Appropriations Committees as well as by individual members and staff during the committees’
hearings.

Since much of the information requested relates to appropriation decisions for the coming fiscal year, all
requests for information made by committee members or staff during a hearing must be supplied to the committee
chairman no later than five working days following the agency’s hearing.

In those exceptional cases when an agency believes it cannot comply with a particular request within the
allotted time period, a letter justifying the need for additional time (including an alternate delivery date) must be
supplied to the committee chairman during the initial five working day period.

Sincerely,

Oty ke s
Greg \]’ord‘c{n %xecutlve Dlrector David Donley, Executive Dir:
Senate Appropriations Committee (R) House Appropriations Committee (R)
Marﬁ Mekllo Executlve Director Miriam A. Fox, Executive Director
Senate Appropriations Committee (D) House Appropriations Committee (D)

*Attachment: Format for Financial Statements — PACE Fund Example
Format for Justification Department of Public Welfare Example
Format for Contract and Grant Lists



Pharmaceutical Assistance Fund
Finencial Statement
FY 2013-14 Budget
%‘-’. i3 7 .

21112 201213 20184 200415 201518 zoie-ﬂ 2017-18
Actusl  Avallsble  Budget Estimate  Estimets  Estimale  Estimate

Beginning Balance L § BSBI1 § 78074 ;66925 § 453 $ 31,668 16,976
i 4 : Ert A T
Recaipts: & I
Transfer from Lottery Fund $ 200000 $ 190,000 $ 190,000 $ 190,000 $ 190,000 $ 200,000 § 215,000
Transfer from Tobacco Fund 24,700 25,282 24,847. 24,847 . 24847, 24,847 24,847
Interest 736 610 .610 518 806" 243 183
Retire & Replacement Cks 0 4ace 0 o 0 < 0 0
Chronic Renal Dissase 4,820 5,498 5,507 5,507 5,507 5,507 5,507
Special Pharmaceuticals . 454685 69,323 60435, 69,435 69,435. 69,435 €9,435
State Workers insurance Fund  ~ ° 0 o0 o 0 o, . %10 0
Auto Cat Claims Processing 811 + 950 950 850 850° 950 950
Wrias Comp Claims Processing 38325 3280 3,280 3,280 3,260 3.260 3,260
L-CAP Program 0, 0 N & [ 0 0 0
Other ! 0
Total receipts 3
. %3
Total Funds Avallable § 343400 $ 390,734 $ 373663 § 61441 § M5BT § 395910 § 33,108
o 2l
[n ~ % = PR
Expenditures: : g 2 3
Current exec auth i
Comprehensive Program $ 47001 §° 73925 § 71.713.3 €0,008 § 68696 § 84593 §
PACENET Program 94,992 |. 126520 131,120 136,973 143005 140,498
:  services : - 550
Prlorexacaulh e
Administration-
Restricted revenue o
Chronic Renal Disease = ~ . 5807 .sor 5,507
Special Pharmacevtical 69,495:" Te8435 69435 69,43
State Workers insurance Fund o 0 0 0
Auto Cat Claims Processing + 850 8s0° 850 950
Wrirs Comp Claims Processing 3,260 . 3,260 3,260 3,260
AG Settlements/L-CAP Program 1681 . 80 800 80 800 800 800
Total expenditures 247,569 311,660 906,758 309,988 314,179 918,834 324,138
Ending Balance

~$ 61,453 $ 31.eee $ 16978 § 11,970
S S
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DPW BUDGET REQUEST FOR FY 2013-2014
. .($ Amounts in Thousands) 3

Page § arsamm Exocutive Budgat:
Pp. A28, A3.10-12, B37.3, E37.11, E37.93
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($ Amounts In Thousands) . iaial Sinsrnmernt Oparations

e T T

v e if .o Change.
20112092 2042-2013 20132014 Budgeted Percont
_Actug) Avsiisble_ ~ _ Budgeted .  _vs. Aveilabie n
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. $20 .
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[iL BE TAIL BY MAJOR OBJECT o \PPROPRIATION: -

(S Amounts In Thousands) General Government Operations

Goneral Government Operstions (Exciues Direct Fedarel Grants and Restricted Rovenus)

20142012 20122013 20132014 Budgetad Percent
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838576 ° satpov $3231° . 83B%

85881 $5600 I P T}

$90033 ‘100,132 $9.109 10.12%
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12012

$0
$7.086
.80

2012-2013
Avnlablo

$0
$7,181
$0
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Gunmsovmmom

2013.2014

—Budgeted

_ §7018

DlmdFedordGmnband Mmmmmmsmmomm)

Budgeted, Parcent
8. Avaliable _M_

58

- 47,088

© $7,181
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State Funds $0 L $0
Fadaral Finds $0 $0 $0
Other Funds : 30 0 $0 b
Total Fixed Assots $0 0 $0
GRANT & SUBSIDY s
State Funds S0 $0 $0 80
Federal Funds 8,565 748 $5,1%0 ($2,609).
Other Funs. s B 8 %
Total Grant & Subsidy $8,565 ST $5139. " ($2,608) 23.67%
State Funds $0 $0 $0 $0 0.00%
Foderal Funds 0 $0 $0 0w . 0.00%
Other Funds '$0 $0 $0 9 _0.00%
Tothonupum $0 0 $0 “$0 0.00%
. BUDGETARY RESERVE . MERE
* State Funds $0 $0 $0 90 . 0.00%
' Federal Runds - sa87 $594 $0 (8534) . . -100.00%
« Other Funds - 50 % - s 80 0%
'roalsmﬁbwn $o87 $594 $0 ‘584 100003
 UNCOMMTYED - e, *:
& Siate Funds $0 $0 $0 8. s 0.00%
.° Federal Funds ° $0 $0 $0 $0. .. 0.00%
: «ou:erﬁmds $0_ $0 ! 80 3. 000%
' n $0 0 0 '$0 “ 0.00%
% . 3~ X
50 $0 s 8 7 oo
$0 $0 $0 $0. Ty 0.00%
$0- $0 80 0 o _000%
® $0 ™) $ 77 000w
o B s 30 _040%
$28,620 . §28A474 f2ze62 ($6,082) . 21.39%
. S N B00%




and fixed assets.
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PROPR(ATION. :
Ge Goneral Covemment Opernﬂun
L m msrom'o#w 20122013
($ Amounts in Thousands) 2010-2011 20132012 Estimatod
R
State Funds $7.884 $1483 ®
' 20132014,
J23UR01Y. . _423U2012 - _ Budgeled
Asthoriged 1,008, 1,058; 1,056
Filted ’ 1023 1,012 1083
Axthorized 80 = 80 80
Fited 88 - T g6
W [ B B2 o--f; gt 0
Fitled .0 .. 0. 0
Total ' g A 53
Asthorized 1,188 gl .18
Fitted ,1os 1.099 1,119
DERNATION OF REQUEST/ LEelsumvE CITATIONS / nlsaunsansm cnn'm
Dodvm of Roquest: A
‘The Fiscal Yoar 2013-2014 Govemnor's Exacutive Budget authortzes 1,448 positiona, unchangéd from Flscal
Year 2012:2013. ;
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Title 62 P.8. § $01; Titls 71 P.8. § 81
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[VI. EXPLANATION orcnmen P, APPROPRIATION;
“mmwﬂ Genoral Government Operations
1. mm»mmmmmdm_, ] . .
‘benefits, primarily dus to an Incresss In the heaith R w wedips o
beneft and retirement contribution rates: $4,13 s1252 % $5.30
2, mﬂnmmdMMnmhd
fillod salary positions, change in vacant and leave &
without pay positions, average Mmm
-mmmmrmdmmm . =y i
Year 2012-2013:' : 533 @14 0 us
3 mm-wmwmm
(G8I) sffective July 9, msm-mmu. W
offactive January 1, 2014, for both union-represented w S
. WMNMMM) $204 $208 $0 $499
4. Provides for the Impact of a salary adjustment factor
{without beneffis) of 3.287 percent which Includes the
; -mmuumtm:mmm e %
__ ’unm-yumdmmutmumpnm $1.102 $12 $0 §i8T4
8 Wm%hm&wmﬂm
transitioning from a 37.5 fo 40 hour work week
(including benefits): $888 $691 $0 81,877
8. m-mmmmmm\ .
on the Govemor's Pension Reform proposal: _ (Ga11) ($287) had (se08)
7. Relecks chinges bs e Fodaral oarmings fafet ' se72) w2 ® 0
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OPERATING . : e
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2 s ”;3 .
a 5 69
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1. mmlnmmwwwu !
Countles associated with
Frons expenses mandatory $50 ® 0 $50
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-~ ~Subtotal Grant & Subsidy ¥ v : SSI 0 ~§0 $54
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{$ Amounts in Thousands)

. Reflects non-recurring Flscal Year 2012-2013 State
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]Vl. EXPLANATION OF CHANGES (Continusd)
($ Amounts In Thousands) S

1. WWM - provides for the
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mmummmmmu
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T mm
4 leldnfwanlnumlnm
mmwwmmm
Grant-Administration;

8 leunformhmlnmonsuupo
assoclated with the Child Care Development Fund
Block Grant-Administration:

8. Ammu:»hgcumcn refiects the
qmmunmlnmvmmms.

7. muwmmummwumvnm
Program - nﬂuundudmhwapmnu

OPERATING

1. Medical Assistance Infrastructurs - provides for the
axpiration of the grant on December 31, 2012:

2. Refugees and Persons Seeking Asylum - provides
MlndueﬂonhMgmlanYw
2013-2014:

3 Developmental Disabilitles Basts Support - provides
for a reduction In operating expense in Flscal Year
2013-2014:

'S Mental Health Services Block Grent - « provides for
ammmmmmlnﬂudvm
2013-2014: A

8, Child Care Development Fund Block Grant -
Mdnhmhmhounﬁmmcmln
Fiscal Year 2013-2014;

6. mwlmnhgcounﬂl reflects the
5 cxﬂmﬂmdhmhwvwms

7. mmmmmmw
Program < provides for a reduction in operating
mnm In Fiscal Year 3013-2014'

M

$174
$138

2

(%9)

$74

. 8, (889) .
$0 $174.
e g
0 $138
$0 $t2
$0 $414
$0 70
%0 1e8)
% $a%4
0 @22
) )
% (s25)
% 9)
$0 $74
% (s838)
S0 ___ (8399
$0 (3

15




Vi. EXPLANATION OF GHANGES (Continusd)
{$ Amounts it Thousands)

GRANT & SUBSIDY

1. ‘Medical Assistancs Infrestructure - provides for the
sxpiration of the grant on December 31, 2012:

2 Developmentai Disabilities Basic Support - provides

for a reduction in grent expense in Fiscal Year
29!3-3014:

Sxpiration of the grant in Fiscal Year 2012-2013:

Sublotil Grant & Subskly

3

General Government Oparations

$19)

($6,002)

$0

(61,821)

%28)

. (82,809)

s18)

o7

30 65

(68,082)

18




DETAIL OF DIRECT FEDERAL GRANTS'

sl ] vAéh{]_l:_;;, .- Available

2152014
—Blitgeted

$0
" -$1,708
$4,058

PR LS X
i B . Q _.,f.r
SUMMARY OF DIRECT FEDERAL GRANTS *

(‘AnwuublnMda)_

20122013

§7,181
$12,951
$0
w”“
$0

$884
$28474
Direct Federal grants are appropriated for spectfic Fedsrally funded projects. Tho data shown above

represents the fotal of Direct Federal appropristions associated with the General Govemment
Appropriation.
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L GOVERNMENT O N§ -

W i 2 i

4,

' PROGRAM SIQE EMENT . : Yo o H

mm@mmmm(m)ampﬂmnmmmmbrmmm
mwmmwmmdmeinmwdmncmmm
meappmwhﬁmm&smadmmuaﬁvesmmfwsemngpoﬁcyphnnhmmdadmhmﬁmof
dmmwmmmm@mmuﬁwmﬂawb&mam
vendz:lu"r’?mwszlent mmﬁwmammmmeeom formulalio:fofpdides
overall direction of programs; N andoom'dmamnatmngpmgramareas.nmitnrhg programs;
analysisofhfwmaﬂomevaluaﬂonofpmgrams adninisuaﬁvesupportandmelleemuraofpmldas

TheDepath'nemnasninepmgtamsMﬂmsGo Lsstadbelowisabnsfdmpﬂonofead\oﬂice.

@

g momammmmmwmmemanaamwmﬁonofwm
-establshesbmadpoﬂcyandmgemmdlrecbmforanpmgmnshdudlng Mental Health and
SubstanceAbuseSeMces;Devebpmmtal Programs; Children;- Youth and Families; Child Development
and Early Learning; Income Maintenance; Medical Assistance; and Administration. In addition, the Office of
ﬂaeSeaetarywvHawpeMsionanddirecﬁonwerﬂanbmngﬁmhm Policy Development;
Pérformance Management; Communications;. LeguslahveAﬂans;EegalCounsel;mdBudget !

e

TheDanuySeaehryerhﬂdmn,YmhMan!iesbmponabbﬁrmﬁshhgpdhesam
mmmmmwmmmmmmmwmmwem ‘The Office: issues
mguh%mgmnﬂnghsﬁwmamammmsmmmsﬁm,paﬂdaymamm
counlyd\'ldrenmdyouﬂragewes This Office also directly operales State facilities for delinquent youth.

! TMDewWSeuahryforIanainmdevebpsmucymdmguhﬁomMapwnCash
Assbhnw.SuppbmnthuﬁbonAssstmcerglamaMBmgyAssmwepmgma In addition, this
office establishes Medical Assistance eligibility, :supervises statewide, phﬂd suppon collecbon and,manages
meoperabonsofsswoomlyassistamedﬁm

OFFICE Of IQEch‘A'L c #e ®F

TheDewwSeqehqfwMedwm&amM)pmgmsmMmmahmﬂvemml
andmediﬁnyldatedseMcesamre&nhmdbrbwinwmeeuedyanddbabbdwdpienh low income
children' and their: families., The Office: develops: regulaﬂgnsguvemmgpmparﬁdpaﬁmlnmem
programandmmitorsptmdersforeompﬂaneewmmese 53

TheDeputyWryforMenta!HedhandSubshnceAb Selvbesdlreclsﬁleopemﬁonofsix-
i menhrlremem o?%m m isoztwided mm o of programe; 2
programs. mentally. rought of. programe;incluc
residential: rehabilitation - and, support. _seryices; - intensive : «case ‘management; emergency:
pamalhospitalwonpmgmm andShonand*bng-lerminpauemnahnent :
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_ LOPMENTAL PROGRAMS "¢ 5>

mwuwsmybrowebpmmmmsbmmﬁbbfqdmmamﬁyiﬁgsdme
statewide developmental disabilites system which includes Stale Centers, private Iniermediate Carg
Faclities, community services for people with intellectual disabilities and community autism services:The
Office of Developmental Programs plans and develops programs, regulations, policies, standards and
guidelines; and competency.based training.for thé Statewide developmental disabilties system. The
Office_administers: Feéderal Medicald ‘program: requirements:and ensures conipliance’with ‘Federal-and
State regulations.and policies. - ~ . g th S S Bl TRk T

Ry o F
g i y ;
1 L

. ¥ e el
A L e S s
. + STy o
: i i N L arY
r — . - S e

The Deputy Secretary for Administration administers support functions that include human
resourca services, equal opportunity, hearings and appeals; financial operations; infoimation‘systems and
various administrative ssrvices, including: client services; ficensing; procurement; and guardianship
programs. The Bureau of Human Services Licensing directs the licensing and regulatory enforcement of
over 8,000 [icensed seftings Including child residential facilities, persofalicare; homes, ‘assisted; iving
residences, and setlings for persons with Intellectual disabiities. The Bureau of Program Integrity
manages two:Federally mandated functions: detecting and. deterring fraud, abuse and waste in the MA
program;. and  identification:and:enforcement of third party liability.and coordination, of benefits’activities
through:cost avoidance and post payment recoverles so that MA Is the payér of fastresort: © . -+ -

i Ao ®w

¢ ¥

e

an approdch that unifies and’ recognizesme‘hnporlantéonﬂibwor\sofa&ofﬂweneeessafvpaMets
including: parents;. schools; ‘child .care, Early Intervention; Head Start; {ibraries;:-and: community
orgdnizations. 4 1 AR N B b if

OFFICE OF LONG TERM LIVING oo v o R

« = <The Depuly Secretary of the Office.of Long -Term Living:is responsible for edministration of a full
continuum. of services for the elderly and persons with disabilitiés:in the. Comimonwesith, ranging. from
mﬁmﬂmbiﬂdmndenﬂvhgathomwmmesuppoﬁbfmmunﬂym ‘The:Office works
to iniegm maf:lagemeﬂtﬁme cnm M on wealth’s long' ‘eﬂn ; mng Sj m tem. O T RS 5 C0: SR T ShT AN o

s mEY Snpglim o ik ORI T S Y o) RSO, ER I L S olie b4 S H

- Thisigrant provides Federal funds to'support programs:desigiiéd to°engage In‘advocacy, capacity
building. and ‘systemic change activities that are :consistent:with'.the-.purpose of: the -Developmental
Disabilities Act. The grant provides for a comprehensive system of community services, individualized
supports and other forms of assistance that. enable individuals with develop ental 'sgﬂ'l’ﬁesm” be

productive, integrated and included jn all facets of communty life: - 7.
ommunity’ d Family Resource and Suppo —l'm istration : [0
8 TN T RS e iR T B AR ‘ R e CRAMY Saw Bl
‘appropriation supports commiunity: based; prevention focused programs gligible for funding under the
Federal: Community Based Child Abuse' Preventiongrant. “This: grant-is ‘designed 1o’ Sirengthen and
support leadership of parents in Ihefollowmg:plannlng.lmplemntabon and evah uo" programs; peer
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review processes; innovative, funding mechanisms at the State or community.level; services for. famifies

with children with disabilities; and ‘involvement of a diverse representation of. families'In the design and
operation of each program. & SR R Hi =

d Care Developinént Fund Block Grant — Administration

. ..; This grant provides funding to support early care and educational services. Personnel funding in
Fiscal Year 2013-2014. provides for 57. staff 1o support licensifig and moniioring activities within the child
care program, primarfly through the Pennsylvania Enterprise to Link Information for Children Across
Networks (PELICAN) system. The PELICAN system supports the operation of the Child Care program to
meet.the demands of serving over 220,000 children and over 20,000 child care providers. . -

A

Refu and Persons im ~ Administration 5
ropriation provides . funding for the administrative . costs .associated with assisting

refugees who resattie throughout the. Commonwealth. Funding in Fiscal Year 2013-2014. provides for 24

. This grant funds wo Mental Healih Program Specialiét positions which function, a8 Behaviora
Health Service planners for the Office of Mental Health and Substance Abuse Services.. The grant funds
the dev and coordination. of all State planning requirements. mandated. by the Community

provided evidence of significant effectiveness of treatment for specific problems. Han

This grant provides funding for the Offce of Child Development and Early Leaming o provide 128
Early Head Start slots through Center-based and Home-based service delivery options to pregnant

women-and infants and toddlers from low income families.

{ Thlsgramﬁmdswa'gaposiﬁonsw&inﬂpOﬁoaothﬂdDeve!opmenténdﬁarlyLeamingtq
Support development of a coordinated system of early childhood home visiting that has the capacity and
commitiment to’provide infrastnicture and supports o' assure high-quallty, evidencebased practices to

improve oulcomes for families who reside in high risk.
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DPW BUDGET REQUEST FOR FY 2013-2014

ﬁmunbln‘l‘hwsamb)
'Pm‘d e e = ‘m =2a T '...EE;,.V
i Pp. .1.&@&7&53714.!:1.15.:117. mm c-plum
£37.20, £37.34, E37.%

= 3 ok 2
* Includes a mm 'Jyﬁnmmmmuﬂmzms

$3,780.874 miifion for this Mpm Year 2012-2013.
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2011-2012. Percent
$0 0.00%
$0 0.00%
30 0.00%
-$0 0.00%
$17,071 1.38%
$18,818 8.38%
50 e
$33,889 281%
$0 0.00%
0 0.00%
$0 0.00%
! 5.76%
$5,193,989 8.24%
2833220 . 16.04% °
$9,311,347 - 7.56%
, 80" 0.00%
$0 0.00%
$0 0.00%
$0 0.00%
$0 0.00%
$0 -=100.00%
o __o00%
$0 +100.00%
$0, & 0.00%
$0 L8 0.00%
$0 $o 0.00%
$0 $0 0.00%
$0 $0 $0 $o 0.00%
$0 $0 $0 $0 0.00%
$0 $0 $0 $0 0.00%
$0 $0 $0 $0 0.00%
State Funds $3,301,109 $3.622,809 . $3,830,192 $207,383 8.72%
Federal Funds $6,210,807 $5,486,288 $6,802,091 $236/883 4.34%
Other Funds 5 33, $912208. T $1,049400 __ $137,205 ~ 48.04%
Total Funds $9,348,236 $2.991,311  $10,572,592 $581,281 8.82%

34
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o N y T - Ty Ty b ...‘.. oy
Medical Assistance - +Capitation ., .

m. HISTORYOFLAPS : S
($ Amounts In Thousands) - < 2010:2011°

Stite Funds ' . sas

; MENT INFORMATION : : !
1273112014 127312012 " __Budgeted

Mm_hmwmmuwmmmwmwumﬁﬂbw'm

62P8.§4438

X
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"
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EXPLANATION OF CHANGES e PROPRIATION: ~ © 17 7 o~ T
(S Amounts in Thousands) . Modical Assistance - Capitation i3

;8 & s State § Foderal§ = _ Other$  __ Total$

OPERATING T

1. Provides for an increzse In the enrofimont assistance . oot s -‘ i
program contract: - $288.. w242 ‘$0 $500

2 Provides for a decraasain the contract with Hp '
Entsiprise Services for the meintenance and operation. v &
uummwm # ($19). {$324) ‘” ($342)

3. Impect of the decresss In contractsd gl Sarvices: ®173) ‘e 0 gy
“z2|. % Iimpact of the expiration of the Innovations Project . s e
= contrect: . ($813) [ $0 (s813)

. & Provides for an icroase in contracted clinical o SR

R i ¥
8568 . $818. %0 $1.101
. St PRrured
($100) (100) 0 (#200)
¥ ¥, b2 )
B sew. o oes0i 1o

Toemy sise o S0 s1200
1 a
: G E £ DY 1w &
Wmmvmumm Gt s W 5

A pmmmmmmmvm

mmammmmsmam % e st wh _
LehighCapitat sonee: $604% 0 STABOR T S0 fimen

8. mwmmmmm . ol 1
vwmmmmm&wmm #¥ R gy g i
Lﬂl!amm '$76,59%: ‘$88,103° = - - %0 T

A mhm nemlnFloedYur e % :

A 2

2013-2014 for the Southeast, Se : : raad
Lehigh'Caphtal, Northeast and Northcantral zones: $24,00 $28,285 $0° o 362288

B. nmmmammmmlnw

Yoar 2013-2014 M“WW
LehighiCapltal, Northesst end Northcantral zones: $3,382 310.930. $0 $20,520

< A e b i it

188 ; .




V1. EXPLANATION OF CHANGES R APPROPRATION T
($ Amounts In Thousands) Madical Asalstance - Gaphtation s
—State _ Fodersl$  _ Othery  __Totals
3. Matornity Care ;

A mwmmmmmvm ) i
mmmhwww’ E -
Lehigh/Caplial zones: r $6,248 $6,920 ® s

B. Pmlhbfpmhmdemlltmnhemhm s ' R i
“Year, 2013-2014; for the Southeest, Southwost and :
"""'"-- 'Wm 50 _ __ $22180

wm»ammmm
couandummon ) $405,599
4. mmdwmmummm L
fwmﬂumu'dlhmmmnddwrub ] G
m ¥ %0 (’1'0“)
& mammmmmwvm

mmuummnmwvwmma P

(Flscal Yenr 2012-2013 includes cne-timd savings

mwmmmum y

mmcm): 1 so‘ 313_ 880

subwmnmw 0 s180.57
8 Hwﬂuhrudodndlmhﬂnmb 1
wmmmmm " !

Dh%m_ $0 ($9,217)

7. mmmmhﬂnm : . Wiy S .

uhllu In Fiscal Year 2013-2014; {$85,354) (3102.084) $0 (8191.488)

8. Impact of the one-time return of Federal Funds e S :

In Fiscal Year 2012-2013 relsted to prior fiseal :

MM&WMuhmmm e R A 5

finds: 7803 s7882 0 %

B R L B . ‘
. 8. mmammnwdnmwwm1mz A D _x'-&:an &
mhuol’bal?ummmumm SR i _
anticipatod to recur in Fiscal Yegr 2013-2014; . A1) $ LR
10. impact of Stato fund savings from the utiflzation of i P Vg s
mmFsﬁmfmﬂghMﬁw ) . o st i
Gonoral fund feed: {78,000) 78000 % %0
1. Mmhmhmhmmmmnw _
E UL Sy PTE T o
WWWMMIM ($126,079) $10,637 190 (3115442




Vi. EXPLANATION OF CHANGES APPROPRIATION: T
5 Amounts In Thousands) Modlcal Assistance - Captation

12, Provides for the estimated Mmhﬂbm
wwmummm

mmummm»ﬂmtma ___Sg_?& -—M e j& -$0
Subtotal FMAP Changes m:.;m_\ (882,518) ] ]
12. Providss for an Incroese in the quality care easessment 3

revenue duo to anticipated increases In the APR-DRG ¥

payments to hospitals as the fee for service : e !

poplation ks transiioned into managed care: (551,800) : < $0 " $51,890 $o
14.leld¢afortholluummmanumhx £ '

due to the statewids :

mansged care: . ($85,218) $0 $88,318 $
15.lmpaetdnuum|guﬂ:m¢emmlm Sl

Appropristion: A $0 (s11) L )
1&mamwmmlﬂm ) ]

mnuuvurmma: ($4,100) (85,000) 0 - {¥8,100)
17. nmamwmmam ($2,734) $504 $0 _{s_z,m
Subtotal Other Adjustments ; ($144,039) (84,807) $137,208 ($11,341)

; & K

A.Mmu!hlbn dwmmw
mmmm‘mmdm
ammmmmm
Mmmmmuwmm ]
: mmmm«mx " ($70,208) ($61,873) $0 ($132,169)

2 HMSMMM
A. Provides for the annualization of the statewids

wdmnmhmm
wmmmﬂnm
and Lehigh Capital expansion zones, the ;
Now East and Naw West: $192,318 $239,431 $0 $431,747
B. Providos for ths annuafization of the matemity
care paymonts for the expansion zones: — 518430 22223 $0 $40,863
Subtotal FY 2012-2013 Inltistives $140,450 $199,781 $0 $340,231

- L e
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CAPITATION

FISCAL YEAR 2012:2013 AVAILABLE
Septamber
hﬁ" 1
Yot
STt Ee @Il EEn ms
50 Beh | * $185,674, : 38,857 ,798,783 . :8$108.7
WMM 0,948 D04 ., K.’.{@; z.
HCSE Matsrnity Care Payments (4112 - 3/13) 22512168  $110.718.9%
HCSW Matemity Care Payments (4/12 - 313) $86,8950,188  $38,607,328
HCLC Matamity Care Payments (4/12 - 3/13) $50,674,131
w’mwcm '
BH Act 82 Autism Credit Adjustments 208,21 384,985 ($2.820,
PH Voluntary Retro Rate Adjustments ss.m.oo:) $5,000,000 ,smpo.o'zoz:)
PH Rate Adjusiments $42,042.753 $22,429,182 $10,613,892
BH Rate Adusiments iy $10,000,000 $5,028,411 .$4,971,889
PH MCO P4P Net Lag th from Cv2010 335462244  $18422,151 $186,030,083
Restructure Payment Schadule (including expansion) ($255,968,122)  ($129,194,607) {$124,773,125)
Physicign P4P Programs $17,612.435 $0,560,030 $5,052,405
Accasa Rats Poa! Supplemental Rayments $474,044 737, 6,208,564
&mmmw ] ""ma."!'irm.a"ﬁ &—@Eﬁ—%ﬁ&u $188.597,607 - 140,380,888
2 ; Betinttt PLUNY IMPACTS : :
Exponciture Ad] for Warkers with Disabilites (8148, ($60,944,877) ($67,638,258)
Expenditure Adj for Family Planning Sves (4/12-313) au.z::) $16,683,000 (519,683,000
Federatbing General Assistance (04/12 to 03/12) $0  $54,000,000 {$54,000,000)
i Rebates mz&m.im (5183.810.1% m(aﬁg
B Refvezimont Adjustment iR e

Contracted Legal Support

Claims Processing and PROMISe contract costs

MITA ;

Actuarial Contract (PH ardd BH) 10,503,320 85,080,009 85,413,411

Technical Assistance Contract (PH) ;ﬂmm $2,173.500 §2,326,600

tnnovations Project $812,500 $0 $812,500

Technical Assigtance Contract (BH) $1,750,234 $840,112 $910,122

TPL Data Exchange $500,000 $450,000 $450,000

Clinical Consuftants - $682,511  ° $354810 $340,801

Audiis of Hospital Cost Reports 000 150,000 000
: $41,067,074 $22,454,252 §16,812,

Statewide MCO Gross Receipts Tax $624,828,317  $333,981.002 $280,846,325
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CAPITATION

FISCAL YEAR 2012-2013 AVAILABLE
_ ¢ Tom ag;u Estimated Total nﬂ
**:mr. EAR 2 :rr“'tr”*n" TTATIVES m : P e o
: Redorm.* mmow) (mmm) (886,677,425)
(552,672,380 = (835,250,843) ($32.421,837) R
md.am $113475,080 $06,999,209 898,725 $351.54
usum.ws $137,180,601 $117.683,374 843231 330225
388,200,437 swa.m.o:uo s1esma;: 1110578 $331.60
&R A T
810678227 § 5,617,775.82 $4,861,451 1,782 $5858.39
$5387,747 32635110 $2,452,637 914 $5694,69
317,047,172 $9,263,205 §7,703,967 2685 $8340.04
821.561.468 s11.e74.m L 31 .sae1e.22
K 4

Total FY 2012-2013 Cash Requiraments

Ammﬁéudznz
Asthma Corttrol Pruwam
SuptusiDefi) (0 $157,865,003
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HCLC Behavioral Health " 4B 678475
HCNE Behavioral Health $118.370,907
; aih, $185653,145_

HCSE Metemity Care Payiﬁuﬁ__(:}%—jar"l‘;?)( i ; BiT 610 s?ﬁmm 22,200 $10,312.85
HCSW Matamity Care Payments (4/13 - $96,440,180  $37420676  $32,010,504 9,024 '$7,789.11
HCLC Matemity Care Payments (4/13 - 3/14) 59 $50, : ] 11,907 X

BH Act 62 Autism Credit Adjustments ($7200017)  ($3920628)  ($3,389,386)
PH Rete Adjustments $43281276  $23,164,139  $20,447.137
BH Rate Adjustments $10,000,000 $4967.865  §5,032,135
PHMCOPAP . $37.500000  $20,141.250  $17,358,7%0
Restructure Payment Schedule (inchuding expansion) (850,780,375)  ($14,037,853)  ($36,761,522)
P4P Programs $19,647,104 $10,864.448 $8,282,656
$474944,400  $255,002,837 sm_g.esf.m

Access Rate Pool Supplemental Payments 4.844,4 g
Managed Care Rete Adjustment ($30,120482) _ ($16,120482) _ ($1 Qm
Subtotal Other Provides Payments $497,162.808 $279,851,376 $217.211,530

AUSHNIS TRATIVEICASH FLOW IMP N ld

Expendilure Ad] for Workers with Disabiites ($157,801,732)  ($84755310)  ($73.046.422)
Expendiure Ad] for Family Planning Svos (4/13-3/14) $0 $19683000  ($19,683,000)
Fedsnaiizing General Assistance (04/13-03/14) $0  $54,000,000 Gﬂmw
Pharmacy Rebates ¢ " ($532,625,676) (3201.275876)  ($241,350,
BH Reinvestment Sharing (510,000,000)  (34.967,885)  ($5032,135)
Transfer to Physician Practice Plans ($17,436,000)  ($8,385000)  ($8,071,000)
Prior Year Federal Funda i $0  $75000000  ($75,000,000)
Sublolal Administrativa/Cash Flow Impacts ($719,386,608) 96,061 6,800,557)
Extemnal Quallty Review. $2,600,000 $1,850,000 $650,000
Enroliment Assistanca Program $10,500,000 $5,071,500 $5,428,500
Contracted Lagel Support $28,823 '$0 _ $26,623
Claims Processing and PROMISe contract costs $8,365.518 $6,204,072 $2,160,548
MITA : $100,000 $80,000 $10,000
Actuartal. Cofiract (PH and BH) $10,503,320 $5,089,809 85413411
Technical Assistance Contract (PH) $4.500,000 $2,173,500 $2,326,500
Technical Assistance Contract (BH) $1,750,234 "$840,112 $910,122
Ciinical Consuliants $792,804 $452370 $340,516
AduR Quafily Measises Grant $1,000,000 $1,000,000 $0
Audits of Hospilal Cds? Reports $100,000 ;_%%O_ﬂio,gg_
Subtotal $41.138,789 823972, 7,756,417
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mmmwmnmé%wm
Galeway Health

mmmmmmmwﬂmﬂmm},

mmmmwmwmm. Inc..; With: the, expansion, voluntary
mshmwomﬂonnﬂm

“In: m 20;3, Haalmcnoines will become uporaﬁmalinﬂte New East zone, which includes:




EALTHCHOICE VIORAL HEALTH £

countiés contractwiﬁ Magellan Behavioral Health of PA, Inc.

o Inthe Southwest zone, Allegheny County contracts-with the Community Care Behavioral Health
Organization Other counties and, in someé mses,i megpepamm, cdnbact ‘with 'Value

Behavioral Health of Pennsylvania, Inc. P by :

i ,Thsinihaﬁvepmposesbemand_andanprpveprmnderaudilacﬁvmmr yiélding: significant
cost;savings.and recoveries. . E» .,".fnsﬂve  of:the Recovery: Audit Contractsy - éxpand |

\:.. Wb §d

. ‘en current” provi
high-fisl 3r'au spitals; ‘prociining st ugmemaﬁontoaé‘slét' ng ‘Depar ite
andtaking- ; part of Revenije to match providers withtax records o enistife that they.
’haveﬁmypaidmenrtaxee TheDeparhnentalsopmposestnallowmeCmnmonweallhbretamaw
recoveries it identifies (currently MCOs retain overpayments related to waste or abuse) and construct a
shared -airangement’ whereby any overpayments ilentified for'an, MCO provider are spiit between the

Cmnmonwea!th and the MCO.
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